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THE    BEEF     CATTLE     SIT  U  A  T  I  0  M 


Summary 

Little  change  ha.s  occurred  in  the  "beef  cattle  outlook  during  the  past 
month,  the  Bureau  of  Agricultural  Economics  reports.    Prices  of  grain-fed 
cattle  ordinarilj/"  decline  seasonally  during  the  late  fall  and  early  winter. 
Marketings  of  such  cattle  probably  will  continue  much  larger  than  a  ;/ear 
earlier  J  and  a  fairlj''  large  seasonal  increase  in  hog  marketings  is  expected 
during  the  next  few  months.     But  marketings  of  cows  and  heifers  this  fall 
are  likely  to  be  considerably  smaller  than  a  year  earlier,   ond  probably 
will  decrease  seasonally  by  early  winter.     Consumer  demand  for  meats  is 
expected  to  improve  somewhat  during  the  fall  oaid  v/inter  months. 

Slaughter  supplies  of  cattle  in  1939  niay  total  less  than  in  1933» 
with  increased  marketings  of  grain-fed  cattle  being  more  than  offset  by 
reduced  marketings  of  cows  and  heifers.     The  tendencj^  to  rebuild  cattle  herds 
may  become  more  pronounced  next  year,  because  of  the  marked  improvement  in 
feed  and  range  conditions  since  I936,      If  the  present  recovery  in  business 
activity  continues,   consumer  income  and  the  demand  for  raeo.ts  in  1939 
probably  will  be  somewhat  greater  than  in  193S» 
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Prices  of  the  better  grades  of  slaughter  cattl  o  reached  nevi  highs  for 
the  year  in  early  September,  but  v;ere  still  much  lower  than  those  of  a  year 
earlier.    On  the  other  hcaad,  prices  of  the  lov/or  grades  of  cattle  declined 
seasonally,  after  mid-July,  although  being  maintained  at  levels  only  moderately 
lov/or  than  those  of  a  year  earlier.  The  demand  for  stockcr  and.  feeder 

cattle  continues  strong.    Despite  seasonally''  larger  supplies,  prices  of  such 
cattle  weakened  only  slightljr  in  August  and  early  September, 


REVIEW  OF  RECEl^IT  DEVELOPLSJITS 

BACKC-ROTOjI).-        With  marked  wealoiess  in  consumer  demand 
for  ^ioats,  reduced  hide  prices,  and  som.e  increase  in 
marketings  of  grain-fed  cattle,  prices  of  the  better 
grades  of  slaughter  steers  and  heifers  declined  sharply/ 
in  late  1937  and  earlj^  I938. .   But  prices  of  such  cattle 
tended  to  strengthen  after  February,  and,  although 
remaining  much  belov/  those  of  a  year  earlier,  advanced 
fairly  sharply  in  July,     Prices  of  the  lov/er  grades  of 
slaughter  cattle,  and  of  stoclcers  and  feeders,  declined 
moderately  in  late  1937 1  but  advanced  seasonally  during 
the  spring  of  1938.     This  gain  was  well  maintained  until 
mid-July,  vath  prices  of  the  lov/cr  grades  of  cattle 
averaging  only  moderately  lov/er  than  those  of  a  year 
earlier. 

The  dressed  weight  of  beef  and  veal  produced  under 
Federal  inspection  from  January  through  July  was  about  the 
same  as  in  the  first  7  months  of  1937.     Although  the  number 
of  cattle  slaughtered  was  about  2  percent  smaller,  and 
calf  slaughter  was  I4  percent  smaller,  average  weights  of 
cattle  marketed  were  considerably  heavier  than  those  of  a 
year  earlier. 


Prices  of  grain-fed  cattle  advance  to_new_  highs 

Prices  of  well-finished,  grain-fed  steers  and  heifers  declined 
somev/hat  in  early  August,  but  recovered  the  lost  ground  in  late  August. 
In  early  September,  prices  of  such  cattle  advanced  further  to  reach  new 
highs  for  the  year.      The  advance  fron  late  Juno  to   early  September  araounted 
to  nearly  $2,     This  advance  v;as  partly  seasonal,  but  apparently  was  due  in 
part  also  to  some  improvement  in  consumer  inccuo    and  demand  f  or  meats. 
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For  the  v/eolc  Gndod  September  10,  prices  cf  choice  and  prine  grade 
slaughter  steers  at  Chicago  averaged  about  $11,70  per  100  pounds,  conparod 
with  an  average  price  of  about  $10  in  late  June,    Prices  of  such  cattle 
a  year  earlier,  hov/evor,  averaged  nearly  $17*        Marketings  of  v/cll-f inlshcd 
grain-fed  cattle  during  August  wore  sonev/hat  larger  than  those  of  a  month 
earlier,  and  much  larger  than  a  year  earlier  v/hen  supplies  cf  such  cattle 
v/ere  scarce. 

Prices  of  the  loy/er  grades  of  slaughter  steers  and  of  cows  declined 
seasonally  from  nid-July  through  cc.rly  September,  with  increased  slaughter 
supplies .of  cows  and  heifers.     In  early  September,  prices  of  good  grade 
slaughter  cows  at  Chicago,  averaging  about  $6,70,  were  ap pre xL mutely 
80  cents  loY;er  than  at  the  peak  of  the  spring  and  early  su-Tx^er  advance  in 
mi d- July,  a.nd  were  about  $1  lov;cr  than  a  year  earlier. 


Slaughter  supplies,  incrca_sc_  _sc_a_scnally  - 

Slaughter  supplies  of  both  cattle  and  calves  increased  seasonally 
in  August,    The  number  of  cattle  slaughtered  under  Federal  inspection 
totaled  848»000  head,  3  porcent  r.cre  than  in  July,  but  4  percent  loss  than 
in  August  1937«       Inspected  slaughter  cf  calves  in  August,  totaling 
457,000  head,  was  5  percent  larger  than  in  July,  but  \'je.s  13  percent 
smaller  than  the  large  August  sla'ughter  last  year,  • 


Demand  for  repl ace me nt  and  f eeder  cattle  continues  _s trong 

Shipments  of  stockcr  and  feeder  cattle  and  calves  from  public 
stockyards  to  the  country  increased  seasonally  during  July  ojid  August, 
Although  such  shipments  in  August  were  somewhat  smaller  than  a  year  earlier, 
they  tota,lod  slightly  larger  for  the  f  irst  8  months  of  the  year  than  in 
the  corresponding  period  of  1937» 

Despite  the  marked  seasonal  increase  in  supplies,  prices  of 
stocker  and  feeder  cattle  in  August  o.nd  oo.rly  September  declined  only 
slightly  from  the  level  that  had  been  maintained  since  March,   and  averaged 
only  moderately  lower  than  a  year  earlier,  when  prices  of  such  cattle  v;ere 
the  highest  for  the  period  since  1929,    For  the  vjeek  ended  Septeinber  10, 
prices  of  stocker  and  feeder  steers,  allv/cights,  at  Kansas  City  averaged 
about  $7,35  per  100  pounds,  slightly  lower  than  a  month  earlier,  and  about 
65  cents  lower  than  a  3^oar  earlier. 

The  deriand  for  both  replacement  and  feeder  cattle  has  been  relatively 
strong  thus  far  in  1938  largely  because  of  generally  good  range  a:id 
pasture  conditions,  abundant  supplies  of  feed  grains  and  hay  in  relation 
to  the  number  of  animals  on  farms,  and  relatively  low  prices  of  food. 
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The  condition  of  pastures  declined  sharply  in  some  areas  in  August, 
"but  on  Soptecbcr  1  the  condition  of  toth  pastures  and  ranges  was  still 
genera.lly  above  average.  Dry  v/eather,  hot  winds,  and  grasshopper 

infestation  in  August  resulted  in  narked  declines  in  prospects  for  the  corn 
crop  in  South  Dakota,  Nebraska,  and  Kansas,     Lack  of  noisture  also  caused 
a  narked  decline  in  Missouri,    But  for  the  country  as  a  whole  prospects  are 
still  favorable  for  a  near -average  corn  crop.    The  hay  crop  this  year  was 
exceeded  only  by  the  record  harvest  of  1927» 

The  indicated  totcal  production  of  feed  grains  on  Septenber  1  v/as 
94  nillion  tons,  about  4  million- tons  less  than  the  indicated  production 
on  August  1,    But  with  a  large  carrj^-ovcr  of  old  crop  feed  grains,  prospective 
total  supplies  for  the  1938-39  feeding  season  gxiounted  to.  about  lO'J  nillion 
t'-ns,  sonewhat  larger  than  a  year  earlier  and  about  the  sane  as  the  1928-32 
average.    Despite  naiibcd  increases  in  the  nunber  of  hogs  and  poultry  on 
farns  during  the  pe-st  year,  the  indicated  supply  of  feed  grains  per  grain- 
consuning  aninal  is  only  slightly  smaller  than  the  very  large  supply  last 
year,  and  larger  than  in  any  other  of  the  past  12  years. 

Cat tl_e_  inports  ._s_nall  or  than  in  1937 

During  the  first  7  months  of  the  year,  inports  of  cattle  fro:-  all 
countries  totaled  266,000  head,     26  percent  less  than  in  the  corresponding 
period  of  1937*     Although  inports  fron  Mexico,  totaling  194»000  head,  were 
21  percent  larger  inports  fron  Canada,  totaling  71,000  head,  were  64  percent 
snaller  than  a  year  earlier. 

Most  of  the  increase  in  inports  fron  Mexico  has  been  in  light  non- 
quota cattle  weighing  between  173  s-^id.  700  pounds,  the  duty  for  which  is 
2-1/2  cents  per  pound,     Inports  of  heavy  quota  cattle  fron  all  countries, 
weighing  700  pounds  and  over,  and  excluding  cattle  inportod  for  dairy 
purposes,  have  been  sharply  reduced  this  year,  totaling  only  54>000  head 
for  the  first  7  nonths  corpiared  with  133,000  head  in  the  sane  period  last 
year.    The  duty  on  such  cattle  is  2  cents  a  pound  for  an  annual  quota  of 
156,000  head  inported  fron  all  countries,  and  3  cents  a  pound  for  all  such 
cattle  inported  in  excess  of  the  annual  quota.     In  1936  this  quota  v/as 
filled  by  October,  and  in  I937  by  August.       It  is  possible  that  the  quota  nay 
not  be  filled  tliis  year, 

Inports  of  canned  beef  during  the  first  7  -...onths  of  1930  totaled  nearly 
47  nillion  pounds,     about  12  percent  less  than  a  year  earlier,     Inports  of 
fresh,  pickled,  and  cured  beef  ojid  veal  also  v/erc  considerably'-  snallor  than 
last  year.      Total  inports  of  co.ttle  and  beef,  on  a  dressed  weight  basis, 
v;ere  equivalent  to  d)out  _5  percent  of  inspected  slaughter  of  cattle  and 
calves  in  this  country. 

Chiefly  responsible  for  the  reduction  in  inports  have  been  the 
relative  decreases  in  donestic  cattle  and  "teef   prices  conparod  v;ith  prices 
prevailing  in  Canada,  and  in  sone  other  countries.     The  increase  in  cattle 
inports  frcn  Mexico,  on  the  other  hand,  apparently  has  been  due  largely 
to  the  strong  denand  for  stocker  cattle  in  this  country,  together  vdth 
devaluation  of  the  Mexican  currency''. 
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OUTLCOK 


No  r.;atGricLL  change  has  occurred  in  the  outlook  for 
cattle  supplies  and  prices  since  the  Sunaricr  Outlook  report 
in  August,     In  the  August  issue,  the  fcllcwing  indications 
with  respect  to  supplies  were  given: 

1,  Marketings  of  grain-fed  cattle  during  the 
remainder  of  193S  probably  will  continue  larger  than  a 

yca.r  earlier.  On  the  other  hand,  marketings  cf  cows,  heifers, 
and  grass  steers  are  expected  to  "bo  smaller  than  in  the 
previous  ifooT,    The  number  of  cattle  slaughtered  in  t  he 
second  half  of  1938  may  not  be  greatly  different  from  that 
in  the  corresponding  period  of  1937»  ^ut  calf  slaughter  will 
be_  smaller, 

2.  V/ith  prospects  favorable  for  another  good 
corn  crop  this  year,  it  is  expected  that  there  will  be  a 
further  increase  in  cattle  feeding  in  1939*  Marketings 

of  grain-fed  cattle  next  year,  therefore,  probably  will  be 
larger  tlian  in  the  present  year.    A  reduction  in  marketings 
of  cows  .and  hiCifers,  ho?;ever,  may  more  than  offset  the 
larger  marketings  of  grain-fed  cattle,     Honce,  total  supplies 
of  slaughter  cattle  in  1939  i-^ay  be  smaller  than  in  1938» 

3«  With  favorable  f  eed  conditions,  there  has 

been  a  tendency  in  some  areas  to  rebuild  cattle  herds. 
This  tendency  may  become  more  pronounced  next  year,  because 
of  the  improvement  in  feed  and  range  conditions  since  1936* 
On  the  basis  of  present  indications,  it  is  expected  that 
cattle  nui:i)ers  at  the  beginning  of  1939  will  bo  about  the 
same  as,  or  slightly  larger  than,  in  early  1938,  Barring 
the  recurrence  of  severe  drought,  the  trend  in  cattle 
numbers  is  likeljr  to  be  upv/ard  during  the  next  few  years. 


Improved  consumer  de nand,   larger  livestock  r.ark etings  expected 

It  now  appears  probable  that  the  improvement  in  industrial  activity 
Trtiiich  took  place  in  July  and  Aiigust  will  continue  through  the  fall  at 
least.      Consumer  demand  for  meats,  therefore,  may  improve  somewhat 
during  the  next  few  months.       If  present  indications  arc  borne  out  it  is 
likely, also,  that  consumer  inocr.es  and  the  dorand  for  meats  for  1939 
as  a  whole  will  be  greater  than  in  1938, 
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Ordinarily,  prices  of  the  better  grades  of  slaughter  cattle  decline 
sonev/hat  during  the  late  fall  and  early  winter  ncnths,  v/ith  increased 
marketings  of  hogs  and  poultry.      The  soasonal  increase  in  hog  marketings 
v/ill  "be  fairly  large  this  fall,  and  marketings  of  grain-fed  cattle 
probably  v/ill  continue  nuich  lar'gcr  than  a  year  earlier  through  the  remainder 
of  1938, 

For  1939»  factors  favoring  higher  cattle  prices  than  in  1938  probabl;- 
v;ill  b'c:     (l)  Smaller  marketings  of  cons  and  heifers,     and      (2)  a  stronger 
demand  for  moats.      On  the  other  hand,  factors  likely  to  bring  about  lower 
prices  or  to  limit  any  gain  in  cattle  prices  v/ill  be:      (l)  Increased 
marketings  of  grain-fed  cattle,     and  (2)  increased  marketings  of  hogs. 
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Slaughter  and  market  supplies  of  cattle  and  calves,   specified  periods 


:  Year 

Mont  h 

Item  : 

Unit 

Average : 
1924-33:  ^^^'^ 

:  Aug. 

:  1937 

:   July  : 
:   1938  : 

Slaughter  under  Federal  inspection: 
Number  slaughtered:     1/  : 

Thou-  : 

Cattle  .f  sands 

Calves  .:  do. 

Beef  steers  sold  out  of  first  hands 
at  Chicago :  : 

■  Choice  and  Prime  > 

Good  *  :. 

■  '  Medium  : 

Common  : 

All  grades    2/  :  do. 

Receipts  of  cattle  at  seven 
market s  3/  


do  • 

.    ,  159 

133 

19 

39 

Ug 

do . 

471 

343 

23 

17 

29 

do  . 

:  416 

190 

8 

7 

11 

do» 

105 

61 

4 

2 

3 

do. 

1,151 

727 

54 

66 

91 

do. 

:V8.044 

7,691 

838 

570 

716 

Year 

Month 

Average : 

July  : 

June  : 

July 

:  1924- 33: 

1937  ■ 

:1937  : 

1938  : 

1938 

Slaughter  under  Federal  inspection: 

Numhor  slaughtered:  :  Thou- 

Cows  and  heifers   .:  sejids 

St  eer  s  ...............:  do. 

Average  live  weight:  : 

Cattle  , -Pound 

Calves  ..•  :  do. 

Average  dressed  weight:  : 

Cattle   :  do. 

Calves  :  do. 

Total  dressed  weight:  : 

Cattle   :Mil«lb, 

Calves   :  do, 

Stocker  and  feeder  shipments  from  : 

public  stockyards:    ^/  :  Thou- 

Cattlc   :  sands 

Calves   :  do. 

Imports:  : 

Cattle     6/   ,:  do. 

Canned  beef    ?/  : Mil, lb. 


8,850  10,070  880  820 
4,819    6,281       538  436 


x\Ug, 

1938 


848 
457 


4,181 

5,626 

445 

379 

404 

4,340 

4,037 

309 

394 

375 

953 

899 

894 

915 

912 

176 

189 

190 

183 

193 

516 

470 

465 

.494 

487 

101 

108 

108 

103 

109 

4,532 

4,699 

365 

401 

397 

487 

675 

56 

49 

47 

3,073 

2,893 

190 

190 

201 

365 

573 

33 

25 

41 

253 

507 

45 

18 

18 

'  36 

88 

10 

8 

8 

!_/  Bureau  of  Animal  Industry. 
2/  Totals  of  unrounded  numbers. 

^  Chicago,  Kansas  City,  Omaha,   East  St. Louis,  St. Joseph, Sioux  City  and  St. Paul. 
hj  Average  1929-33- 

^/  Approximately  62  public  stockyards  prior  to  1936,when  the  number  was  increased 
to  69. 

6/  United  States  Department  of  Commerce.  General  imports  prior  to  1934,  beginning 

January  1,  1934,  imports  for  consumption. 
7/  United  States  Department  of  Commerce.  Imports  for  consumption, 
8/  Figures  include  "other  canned  meats",  prior  to  1929« 
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Price  per  100  pounds  of  cattle  and  calves,  August  1938  vd.th  comparisons 


Item 


;  Aug. 

average 
1924-33 


Aug. 

Aug. 

June 

'  July 

Aug. 

;  1936 

;  1937 

:  1938 

;  1938 

•  1938 

:Dollars  Dollars  Dollars  Dollars  Dollars  Dollars 


Beef  steers  sold  out  of  first 
hands  at  Chicago; 


9.11 

16,38 

10.06 

11.39 

11.20 

8.41 

13.97 

9.15 

9.98 

9.69 

7.38 

10.76 

8.27 

8.83 

8.39 

6.08  ■ 

•  S.23 

7.18 

7.29 

6.98 

8.46 

14. 13 

9.50- 

10.71 

10.31 

Chicago: 

5.49 

8. 19'  ■ 

7.12 

7.26 

6,80 

Loiv  cutter  and  cutter  .... 

..  ;2/  3.89  . 

3.62 

4.79 

4.78 

4.54 

Vealcrs,  Chicago:    : 

Good  and  Choice  :  11,71 

Stockcr  and  feeder  steers, 
Kansas  City: 

500  -  800  pounds. 

Good  and  Choice   

300  -  1050  pounds. 
Good  and  Choice  ,. 


8.18      11.16        8.50        9.08  9.74 


Average  price  paid  by  packers  - 

Cattle  

Calves  ,  , 


3/ 

7.57 

8.86 


Average  wholesale  prices  of  : 
packer  hides,  Chicago:     hj~  : 

Heavy  native  steers   :  15.80 

Light  native  cows   :  I4.69 


6.02 


>.15 


5.85 
6.11 


13.10 
11.05 


8.63 
9.91 

7.66 
8.11 


19.50 
17.50 


3. 04 
7.96 


8.11  7.91 
8.44  7.98 


7.32  7.62 
7.53  7.71 


9.31  11.33  11.90 
■9.03      11.41  11.50 


!_/  Good  and  Choice,  1924-27. 

2/  Canncr  and  Cutter,  I924  -  June  19 26,  ... 
^  Not  availal)le. 

hj  1924-37  from  annual  reports  of  the  Chicago  Boaxd  of  Trade; 

I93G  from  the  National  Provisionor,   simple  average  of  weekly. quotations. 


